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THE ROY O DISNEY MARKETING BUILDING 
An important step forward during fiscal 1976 
was the completon of the Studios new 

86 000- square foot Roy O Disney Marketing 
Building a wond headquarters bringing 
together lor the first time all of the Company s 
marketing activities Centralized in this new 
facility are such functions as domestic and 
international tim distribution motion picture 
andtielevisian publicity character merchandising 
publishing music and record marketing and 
tha Walt Disney Educational Media Company. 
Here toa will be a permanent home for the 
Walt Disney Archives and tha Studio s expanded 
pniniing department 





THE ROY O. DISNEY BUILDING 


Is a tribute to the life and works of Roy O. Disney 
President, Chairman of the Board, Chief Executive Officer 
With his brother Walt, he founded 
Walt Disney Productions in 1923... and for 
half a century thereafter, his creative financial leadership 
helped make Walt s dreams come true. 

The spirit and strength of this man, 
his devotion to his brother, his family, and 
to talent, honesty and integrity 
will always stand as a mode! for those 

who follow after 


(Wording of dedicat'on plaque dated September 22 1976) 





DEDICATION Card Walker Airs Roy O Disney, 
Mrs Likan Disney Truyens, Donn Tatum 
other members of the Disney family employees 
and frends joined in dedicating the new 

Roy O Disney Marketing Building 
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1976: Year of Transition 


A Report by E Cardon Walker President 


1976. the Bicentenntal year which we 
celebrated in our own theme parks with 
America on Parade. has been a lime 

for our nation to reflect upon past 
achievements and to plan for the future 
(n a sense, it has been the same kind 
of year for us here at Walt Disney 
Productions 

In September, we completed our ninth 
consecutive record year, with net 
income up 21%, and in dedicating the 
new Roy O Disney Marketing Building 
shown on the opposite page), we took 
tirne to reflect upon the tremendous 
heritage of family entertainment upon 
which our Company is building today 

Perhaps above all. 1976 was a year 
of transition for Walt Disney Productions 

a year in which an immense effort 
was concentrated on planning for 
future projects which will challenge the 
Company s creative leadership well 
into the 19805 

The greatest of these is represented 
in the second phase of development at 
Walt Disney World — our dedication to 
the realization of EPCOT the Experi 
mental Prototype Communtity of 
Tomorrow, of which the permanent 
international exposition known as The 
World Showcase Is a major part 

Expressed in one sentence. our 
philosophy for EPCOT is this EPCOT 

designed to respond to the needs of 
people by providing an international 
forum where creative men and women 
of science. industry. government and 
the arts can develop demonstrate and 
communicate prototype concepts new 
systems and technologies. and their 
applications in creating better ways 
of life 

Now d that sounds like a mouthful of 
dealism let me first say that we are 
idealists But we have a track record 
for achieving our dreams because we 
are goal oriented We have already 
established four major objectiv 
order to bring EPCOT to reality 

First. we want EPCOT to be a derr 
stration and proving ground for 


prototype concepts tantly testing 


and demonstrating practical 2 
t Pw pt Ceancaraphy 
space energy agriculture transporta 


tion health, communications and the 
arts—ideas and emerging technologtes 
trom creative centers around the world 

Second, we want EPCOT to provide 
an ongoing Forum of the Future 
where the best creative thinking of 
industry, government and academia Is 
exchanged regarding practical solutions 
to the real needs ot mankind 

Third. we want EPCOT to be a 
communicator to the world | utilizing 
the growing spectrum of information 
transfer to bring new knowledge in 
the most effective ways to the world 
community 

And last and possibly most important 
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doors from Mara to Moscow In 
Mexico City, | personally had the foro 
ol presonting our Worlc SHILA! 
concepts to two Presidents of Menino, 
"(hon President Echevarria and (aw 
President Josu Lopez Portillo. Onon 
Tatum and ether members of aqui 
Disney team haee introduced World 
Showcasn to Kings, Queens, Amba 
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press, our marketing stall كا‎ Cum pr 
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moted Our German pavilion (pictured 
on the opposite page) is a good 
example It includes a German Rivers 
Cruise comparable to a Small World 
attraction in our parks a Beer Garden 
Restaurant which we are offering for 
sponsorship by German beer 
companies and a spacious area that 
can be divided up in many different ways 
to promote the products of participating 
German companies- airlines auto: 
mobiles cameras etc In effect we want 
Our quests to leave each World 
Showcase pavilion with the feeling of 
having been there for a brief visit to 
the participating countries 

By the time you receive this Annual 
Report we will be ready lor the first 
time to present our concept for the 
key pavilion in World Showcase - the 
American pavilion itis our intent to offer 
this attraction for sponsorship by one 
or more leading American companies 
Pretiminary meetings to present the 
World Showcase concept in general 
have already taken place now it iS Our 
intent to present a specific — and | might 
add stupendous - show tor sponsor 
ship by American free enterprise We 
have a top art director and writing talent 
assigned exclusively to this most 
exciting project. which we believe will 
fulfill our objective as worth the price 
of admission to World Showcase just 
to see this one show 

But as enthusiastic as the reception 
to World Showcase has been the 
response from industry business and 
government leaders toward EPCOT has 
been equally exciting On October Sth 
'or example ! nad the pleasure of 
delivenng a keynote address before the 
40th Anniversary Convocation of the 
Urban Land Institute The institute draws 
ts membership from more than 6 000 


organizations and individuals in the 
United States, Canada and some 50 
countries, drawn together to facilitate 
the enhancement, protection and 
responsible developmenl oi land My 45 
minute talk about the Master Planning 
ot Walt Disney World was received with 
great enthusiasm most of it directed not 
to what many already knew (lhe enter 
tainment and recreation values of Wall 
Disney World). but toward the future 
development of EPCOT and the 
World Showcase 

The enthusiastic response we 
received from the delegates attending 
the Urban Land Institute Convocation 
and the encouragement we had been 
given throughout the year by repre 
sentatives of such major American 
corporations as IBM General Motors, 
Sperry Univac Standard Oil of Indiana 
Lockheed Exxon, General Electric 
Borden s Coca Cola and Westinghouse 
has caused us to re-think our priorities 
with regard to the entire EPCOT/World 
Showcase development 

It had always been our plan to begin 
the development with the World 
Showcase But as a resull ol the 
enthusiastic response we have received 
from leaders of industry government 
and the academic community through 
out the past year | have asked our 
creative staff at WED Enterprises to 
consider a way that would enablo us to 
construct portions of the World 
Showcase and other major elements of 
EPCOT simultaneously 

This effort is now underway but | 
am pleased to repor that the concept 
already emerging as | write this letter 
holds even more promise and potential 
than our previous thinking What we are 
achieving is the creation of one major 
EPCOT Center with two major themes 
or lands first the World Showcase 
and second the Future Wor!d 1n this 
approach quests would arrive at one 

main entrance purchase their tickets 

pass through and enjoy their visits to the 
pavilions of the World Showcase and 
chmax their visit ın the Future World 
In eHect to draw an analogy with 
Disneyland and the Magic Kingdom at 
Walt Disney World the World Showcase 
becomes the main street corridor 
leading us into and out of the Future 
World Two parallel and extremely 
compatible themes emerge within this 


EPCOT Center. Hirst, the W 
caso relating (he aur 
tourism andrade ot Man ou 
Today and second, the Future Wee. 
buit around the Therme, Man pn Hos 
Pronto Tomorrow 
While we have written extensiviady 
about the potential of countries perta 
patingin World Showcase, wu ive i 
commented كن‎ widely nl mu oppor 
tunities for industry gprarlicapiation i ho 
Future World. aree However, an 
historical review ol Al worlds tour 
developments from Phibadelphira ss 
Centennial Exhibition of 1876 Ilo tho Now 
York World tour أن‎ 1964 bb or this 
lopamese For al Osaki im 1920. choul 
reveals that the cornimestonoe أن‎ these 
duvelopmornts has always Deon thin 
participation of industry and presenta 
hon of the Marvels buses euer prio 
has produced ` From the steam emm 
to the computer Our experience in both 
Disney parks has been smør Disney 
Style entertainment provides à Dark 
ground for tha offøchve prosontabont 
of many Amencan compames HA 
Goodyear. Gulf Oil Bank ol Armut A 
McDonnell Douglas Fastarn Air Linas 
Monsanto and many. many morc 
more than 30 companies In each of cur 
parks today 
While itis premature to detel alt tho 
presentatiuns in this Future World area 
we ara well along in the duvelopment 
of a major lheme show about man 
and his Spaceship earth and mans grent 
potential tor tha future Having passed 
through this drarnatic introdur tion a 
moving experience combining a one of 
a kind theatre with film and automater] 
techniques - guests would qo put 
into the Future World wheres they viue 
expenence and learn atout the future 
of energy health and medicine 
oceanography space aqnculture and 
Nutrition Communications transporta 
ton and other subjects These shows 
and exhibits would te offered tor spor 
sorsrip by participating companies de 
strong unifying meme throughout vn 
emphasize the values of the Arrengar 
free enterprise system n acre It 
erciting Future World portrayed 
us by bregng together our ¥larid 
Today and Future fiend sneen 
Inte; one major EPCOT Center we cor 
INC Tease Cr Mike Sales اك كب ارمع‎ t6, 
DONG EOUME and CON pAn 














A 0 e 
i A `~ > pu 
F 


TREJA 

e» eed —‏ سے 

^ E Yana 
Ben E seg 





A 








RESET 


= = له‎ 
1 es 
>» 





TT Tm M Mmm EE em لومب‎ 


2 e w 
> SEM 
Ss m 

~} ~G 





" 






B 


LI: 





^ EPCOT CEHTEM 


| | 


| | 





LE 


TP 


th 


alas 
1 


fant m 


TW 


Ul 


rve iw 


A 






Ig mp! ASIS 


hortest time 


anent exposition 


jn will De 
IV the capital 
would 
trict 
| and 
eparate 
tantially 


design that 
ture 

rs al 

AE rinht 
am tak 


wt W ds 


and 
28 enter 
jership O 


pr 
arm d 


r 


I» 
Y 





De pul olectniciy for siteon homas Aceita! 
ty ystems under consideration inchudo 
at cal photo voltaic power anid sokar IirirtTial 
ast Among the many now tachaiques in 
It lant and lood production now under 
í (dotation i5 the production of 
n Hamp through intensified and 
rta Dp CM" ] techniques أن‎ emirnicullur 
| Thi jn the University of Arizona A 
t Nay r je plan to grow roi lt 
fr vegetable r Walt tey World 
Ww) property throudt nirolied 
applicatie are vironmental farming 
transportation We are moving ahead vath a prograr 
D with I e Ihe vel A I} j 
ro weenterec filler Sy to achieve tertiary trealrt 
gy H | r SOM walter iin OF 
DA roxdur / 
1 T^ " thy 
: 3 E 7 
T y 
r per | 
if 
rnativ mt 
Ad Wil 
d r 7 


O O ll E IO‏ ص م و 


EPCOT Advisory mmittee a dis! 
gu she rj lear i the field y energy 
٠ Dr Richard Balzhiser tor for the 

Electric Power Resea titut 
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went tar beyond our most optir 
expectat and we have now 
scheduled a Yd major contere 
tor next Mar lhe subject of pre 
ventative health care The conterence 
will be co-hosted at Walt Disney World 
by the Johns Hopkins Medical 
Institutior 


in summary during the past year. we 
have made both creative and practical 
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progress toward achieving our goal of 
making Walt Disney s concept tor 
EPCOT a reality 
THE TOKYO BAY PROJE 
uly the Company announced that 


it had reached agreement with Mitsu! 


Heal Estate Development Ltd and 
Keise Electric Railway Co Ltd | 
operation with Mitsui A td or 


the fundamental E Jess principles 


which would allow us to proceed witt 
the second or d phase for a 
sney-onented amusement them 
park to be led on a | a 
' yo Bay apar 
As of this w ngineenng staff 
3 prepar pr IMME 
Va tic preparat | dev 
ne t Ife Known as One 
J and ag rs ar work 
selecting th WS d attra for 
the therr irk and des ng the World 
Bazaar matized 
iternational pping and dining 


which will also offer a wide vanety o! 

entertainment In the near future we 
expect 10 know which shows and 

attractions will be available on openina 

day and we will be ready for the 
apanese 10 begin approaching maj 
orporal INS with regard to participatio 

the World Bazaar and sponsorshi Ip 
Jf specific attractions 
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During the current design phase, 
which we hope will be completed dunng 
the second half of the 1977 calendar 
year, the companies will master plan, 
design and engineer the theme park, 
develop construction cost estimates. 
prepare the final definitive agreement 
and establish guidelines for the 
management and operation of the 
Japanese theme park 

All of the capital for the project will be 
provided by the Japanese interests 
Jpon completion of the current design 
phase both Walt Disney Productions 
and the Japanese companies will have 
the right to withdraw from the project 

THE INDEPENDENCE LAKE 

PROJECT 

During the past year. we completed 

the work necessary for our preliminary 
master plan and aformal Environmental 
mpact Statement tor the Independence 
Lake project which will be submitted 
to the United States Forest Service. 
ounty and state agencies for tormai 
review in the near future 
Jur studies undeniably confirm that 
this magnificent two and one-half mile 
ng lake is an ideal setting for the 
development of a year round family 
riented outdoor recreation resort 
Jur limited partners Southern Pac 


Land Company and a subsidiary of the 
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ORIENTAL DISNEYLAND ما‎ 
Ocrober a management team fram 
tha Mitsui group of companies 
below) visited the United States to 
discuss fhe engineering and master 
planning of rhe mpany s 

posed Tokyo Bay theme park 
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ur Sunday Night anthology series 
The Wonderful World of Disney Thirty 
five competitive television serias have 
jme and gone on the opposing 
retworks during our 16 year tenure 
NBC. TV 
pen: f the new Space 
Mountai mplex at Disneyland next 
1e and our plans for the future 
Jetailed later in this Annual Report 
should spark a new era of growth tor 
jur California theme park 
Walt ey World continues to be the 
world s most popular destination resort 
ind River uniry our new water 
recreation area in the Fon Wildernes 
impgrounds has been weil received 
by the pub 
We have an outstanding young 
management team in ail On of our 
ympany and we are in the most 
secure financial position in our history 
We have within the Company the 
financial resources to move forward 
onfidently with 2 mft thc A P 
projects | have d Sed in this letter 
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BICENTENNIAL TRIBUTE A spe y din 
tireworks show Dui ver Wall Disney World 
celebrati if ja! 200 thday 
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period Disneyland has managed to 
^aintain its levels of attendance in the 
face of rapidly expanding competition 
tor California s leisure dollar and despite 
the fact that the Park has not opened a 
major new area since Bear Country 
1 early 1972 
As approximately 6 ft the Parks 
3ttendance comes from within the slate 
yf California, new attractions remain à 
vital factor in stimulating repeat visit: 
d assuring the Park s continued 
re growth 
herefore, in 1975 the Company 
mmitted itself to a major new capital 


development program lor 'eyland 
and in September ol thal year com 
enced the constr i Spac 
intain an adap the pol 
Flonda thrill ride eylands second 


mountain scheduled to of 
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new land to bx teg 3DDrox! 
mately five hitherto undeveloped acr 
both inside and outside the berm 
adjacent lo l= A Small World 
Here. circus banners will herald a 

wide variety of attractior cluding a 
relocated and elevated Dumbo elephant 
sky ride a new Pinocchio dark ride 
with Strombolis Little Puppet Theater 
gracing ifs queue line a whimsical 
Clown Restaurant. and Mickey s Mad 
House a thrilling ride-through themed 

to the 19305 and the days of glorious 
black and white Mickey Mousti 
cartoons and ragtime must 

However the highlight of this all 

Disney themed area will be Circus 
Disney a major nde through attraction 
leaturing a myriad of favorite Disney 
characters all brought to lıfe through the 
Audio-Animatronics process Guest 
will travel through the wild animal BIG THUNDER RAILWAY 
menagerie (featuring King Louie and na A a d 
Shere Khan from The Jungle Book MAE 
down the midway where familiar Disney 
stars may be seen in the sideshow. like 
The Amazing Flying Dumbo- Nıntf 
Wonder of the World through clown 
alley and finaily into the Big Top where 
they will actually be on stage as part of 
the three-ring show featuring suck 
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was the debul | S > FRR nd profits 
Maga o Ta | T ils isney educational materials are now 
EECH | | د‎ UEM ised in virtually every school district ir 
| y Ihe United States Last year. the educa 
2 i tional division added a record number of 
1 | new products to its worldwide catalog 
1 and managed to increase Its volume 
even though operating in a depressed 
7 | chool market Among the new prod 
à A | acts introduced was the Companys 
1 first multi-media kit - The Wide World 
ot Energy It includes sound filmstrips 
vity cards study prints an educa 
^ j | tonal game and instructional comic 
t | x Ss | books which provide teachers and 
Educational Media r students a total learning unit on energy 
S [4 The internati i| activitie f educa 
E gi tional media continued to expand 
4 B WES Jucal 376 with sianificant new arrangem 
| nada Japan Swedi ar 
! ١ le the Middle East and Aust 
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MOUSE KE TEER ROLL CALL From over 6 000 
boys and gris auditiined nalionwide cama these 
twelve young Mouseketeers for fhe Now Mi key 

Mouse Club whch prenueres in synde ation 
انيت جا نمم‎ the United States in January 197? Fere 


"ny are (top to bottom lef teo eight) row 1 Angel 
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Theatrical 
Domestic $ 6 $ 6! n 
reign IQ 7 : 84 
Televisio 
Worldw 18 808 OO 7 
Total $119 133 $11 ^B 
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Motion Picture and Television Distribution 


Worldwide film rentals 
television increased 5 9 
$119 133000 

Foreign film rentals registered still 
another record year up 5 9% to 
$39 790 000 despite the fact that 


uding 
to a record 





1975 the Company benefited from the 
foreign openings of Robin Hood and 
Herbie Rides Again which together 

will bring tilm rentals of $31 000 000 
ذا‎ Our foreign markets alone 
Our record 1976 fiscal year (foreign 
film rentals have almost doubled since 
1971: was achieved without benefit of 
such blockbuster performances and In 
the face ot weaknesses in such curren 
es as the British pound the Italian ra 
and the French franc three of Disney S 
most important markets 
The across the board su 
ympany s foreign distribution proaram 


" C ~f the 


affected outstanding 001015 
trom both new films and reissues led bv 

he Island at the Top of the World 
Frar $1 90 Th Jungle 
Book gland | S18 IW 














HAIS TMA! 
The Shaggy DA 


ELEBRATING 
| HOWLING UR 
COMEDY 

OST 
XCITING 


ISNEY 


COMEDY 






SUMMER 1377 Herbe Goes ro Monte at: 


eR en‏ فيإ[ توج 
رز im‏ 
INL‏ | 





uu" 


١ 197 mpnha 
V y Produ ns will be ne | 
nedy Em w أ‎ perhaps the The Shaggy D A | 
} p of new produ ver W (lu onli 
f , - [ ar W Ki / iD H Freaky Friday o | 
tod ta ١ Y 
۸ y | 
"3 hit 
Dar 3l Jay cd | 
2 
SE d" st | 
wa! | Never a Dull Moment £( adonmy Awa 
f y r | The Littlest Horse Thieves 


و 













cc mem ae rare 
H 7 ^ 1 
4 a E ! 
< 7 ST A 
D 8 
Ls i E 1 
7 ‘ 
i i 4 
~ 9 
. E 


c ur 
3 ta = : 


- 
~ 


k 
CARTOON | 
COMEDY 


A 


C \ vood dé vf 


The Boatniks | ^ 


IVY 
th ] capt t 
VV a 
Ld j "y 
The Rescuers 7 77 wi 
fi «oria 3150 herald the releas بزع‎ 5 latest 00 
Herbie Goes to Monte Carlo th a ated cart ap T 
] d Ur year lhe mak IQ and t VV 
| lirst tH 5 y fu d e J 
k y € v rermiere J r Me 
y je ! 
v 3t z 1 

= X i ty 8 art T Hp Pia 3 


fan — a E 





Kar 





Héeturr 
8 


4 


Ion 
jranda 


( Dy Norma 


Yext | 
a 


Product 
dy 
yl 1 
1 | 
ria 
AY 1 


WI 
hac É 
| 
^f n 
[€ 


لا 
É‏ 
If‏ 


ision 
Wad 


| 
( 
yi اللا‎ 


- 
AJ LIU Ge 


LL 
pe TI 
= eo .5+ ze 2 
- a a a> 2 Ts 
t > = E 
x, E os LE yy 5 
X D > 2 م‎ 
= 5 5 
e 3 = 
vm dt 5 (e m 
DO > = E) 
S | = : 
= + = 2 
i + x 


zi 


Motion Picture and Telev 


STATI 
anned f 


SPACE 
adventure 





ut ar 
Tait writer 


venture 


Irrent y ript 8 
rr quiars. W VW 
with T pel 
about an eastern tow 
f e thay f ir! a 
nedy witt 
a 1 with the 


1 IX 


Prodi W 
e. a fantas! 
which will begin | 
f, ' na 
wW dire 
redible ١ 
daring | 
4 1 del art 
~$ ~ 
y 
“| 
Ve Ir 
3 
$ 
VV V 


VV 


at 


1 





VV 
1 ` 
1 
f 
Al M 
A 
W VA 
A) k 











CAROLINE LEONETTI AHMANSONT INN B TATUM ^F 
Businesswoman. Civic leader hairman of the Board and 
and philanthropist Chief Executive Officer 


Board of Directors 


Lé 





ROY E DISNEY 
Vice President 





WILLIAM H ANDERSON 
Producer 





RICHARD T MORROW 
Vice President — General Counsel 


PHILIP M HAWLEY+ 
President Carter Hawiey Hale 


— 


"Minbar Executive Gornindfes 
Stores. Inc {retan عع وال‎ Aucht Cornue 
merchandising) 
1976 1975 

Financial Revenues $583.896 000 $520,006.000 
Hi hii Income before taxes on income $140,199000 $115 741000 
ig ights Taxes on income $ 65,600,000 $ 54,000,000 
Walt Disney Net income $ 74599000 3 0 
Productions Per share $241 $2 00 
and Subsidiaries Capital expenditures $ 43,708,000 $ 42,555,000 
Total assets $873,925.000 3782.666.000 


Long term liabilities 

Stockholders equity 
Per share 

Average number of common and 
common equivalent shares 
outstanding during the year 

Number of stockholders 

Number of permanent employees 


$ 6771.000 
$692 382.000 
5220 


31.009.000 
60,000 
16,000 


$ 6,100 000 
$618 743 000 
$20 04 


30.874 000 
59.000 
14 500 


The Companys 1976 year has 
resulted in another set of new records 
Hevenues (up 12%), net income 
(up 21%), earnings per share, assets 
available cash. and stockholders equity 
ur 1275) are all at new highs 

his strong performance is made all 
the more gratifying by reason af the 
fact that ıt occurred in a year of lngenng 
economic uncertamties, including 
foreign currency devaluations which 
significantly reduced nonetheless 
record foreign revenues, and the 
unsettling effect upon entertainment 
and travel patterns of the combination 
Of Presidential electron year activities, 
the events of the Bicentennial period 
and the widespread interest in the 
summer Olympic games 

This achievement is consistent with 
our history as is demonstrated by the 
chart reproduced on the opposite page 
entitled Record of Growth. which 
underscores my deep belief that there 
is a dynamism of progress at work 
wilhin the fundamentals of our 
Company and its business sternming 
from the kinds of activity in which we 
are engaged, our philosophy 
concerning and the manner in which 
we conduct that activity and the 
worldwide acceptance of and confi 
dence in the name Walt Disney The 
financial statements, summary of 
accounting policies, and financial notes 
contained herein are replete with 
important and informative detail which 
| urge the reader to carefully review 

As this report clearly shows, every 
part of the Company's business has 
had a good year and enjoys excellent 
prospects for the future There is 
strong — even lerce- competition in 
everything, but we are nevertheless 
justifted in believing that the ongoing 
momentum in our divisions. strong 
leadership, dedication to quality and 
value, and the continued acceptance of 
and confidence in our Company and 
Its products and services will enable us 
to continue this progress 

As Is evident from the letters of Card 
Walker and Ron Miller we are well 
endowed with unique and promising 
new projects We can take great 
satisfaction in the creative strength in 
our motion picture production organi 
2ation, including the emergence of a 
young team of new animators, under 
the tutelage ol their accomplished 
Seniors. to carry on our long and 
successful tradition in the cartoon 
held This strength is best evidenced 
by the product itself and is a tribute to 
the direction and leadership in that area 

The promise held in the steadily 
daveloping concept of EPCOT 
including World Showcase, is not 
overstated Here is further evidence ot 
the fact that Walt Disney World, in which 
we have made such a heavy and 
happily, productive basic investment is 
considerably more than a project -n 
reality, a program for our Company for 
many years to come 

Independence Lake will likewise 
provide us with a long range oppor 


-mpioyees: 


tunity to apply our know-how and 
standards of quality in the outdoor 
recreational hetd and will demonstrate 
what responsible private enterprise Is 
capable of in serving the public in an 
era of growing recreational need 
There are substantial hurdles of 
appropriate environmental inquiry 
which will have to be surmounted in 
the months ahead but | am conlident 
that the demonstrated public need 
plus the irrefutable quality and 
responsibility of the standards which 
we will observe will enable us to sur- 
mount successfully these problems 

The Tokyo Bay project is one In 
which, | believe, both parties have great 
confidence. but are approaching in a 
careful and prudent manner because 
of its large scale and unusual features 
It has the promise of providing our 
Company with an opportunity to apply 
our technology and expertise and to 
take advantage of the high platform 
of public acceptance of our name 
and activities In a distant foreign 
environment 

The implications for the future arising 
from this speak for themselves 

Fortunately, we have the resources, 
human and financial to accomptrsh all 
of these objectives We are strong in 
people ın every part of the Company 
We have a fine and seasoned 
management team in their forties and 
another one behind them in their thirties 

Our financial position is such that we 
are going to be able to carry on new 
programs to a very large extent through 
internally generated funds of which we 
have been fortunate enough to 
accumulate a substantial sum during 
the past year and which is earmarked 
for lhese uses Where necessary, we 
can take advantage of our strong 
credit standing which we shall resort to 
only in a prudent and balanced way 
when necessary In accomplishing 
these objectives, we do not presently 
foresee any need to resort to additional 
equity financing 

In the last twenty one years (since the 
opening cf Disneyland), Stockholders 
Equity has risen from 88.900 000 to 
3692. 400.000 Of that amount 
$290,500.000, or 42%, is attributable 
to proceeds from the sale of common 
stock The balance, $401 0 
or 58%. represents income earned by 
the Company but retained in the 
business Of that latter amount 
$177.300.000 represents seventeen 
annual stock dividends (2 or 3 
percent) reflected at an amount equal 
lo the market value of the stock at the 
time the dividend was declared. 
charged against earnings and credited 
to Invested capital 

The stock dividends allowed the 
Company to retain a significant amount 
Of earnings for application to growth 
in lhe Company's business at the same 
lime giving the shareholder additional 
stock which, at his option, he Could 
Sell, either all or in part, at the same 
lime contributing to the growth in the 
book value of each share of stock 


28 





Looked upon in this way since starting 
dividend payments in 1957 the 
Company has paid out approximately 
50% of its earnings In dividends 
While technically a stock dividend ts 
presumed to have a dilution effect, we 
have never been able to detect any 
discernible effect upon the market price 
of the stock attributable to the 
stock dividend 

This policy of retaining and working 
with the greater part of the Companys 
earnings has contributed the major 
part to the growth in Stockholders 
Equity and has also, undoubtedly, been 
the single most important factor In 
making it possible for the Company 
to grow in the way ın which it has 

Our record of growth has also been 
based upon some crucial fundamentals 
which I strongly believe continue to 
exist They include a staff, motivated 
and dedicated above the average, 
aggressive but responsible leadership 
a strong philosophy of and pride in a 
constructive approach to entertainment. 
recreation and everything which we 
communicate, worldwide knowledge 
of, respect for and acceptance of the 
great name under which we do busi- 
ness and a strong sense of obligation 
to the principles of integrity, quality 
and value stemming from this 

We enjoy no immunity from adversity 
and we shall undoubtedly make some 
mistakes, as is human as well as an 
inherent part of the creative and 
innovative processes But we shall be 
ever alert to signs of trouble and shall 
react quickly and positively when they 
appear To emphasize prudence as we 
move into the future is not to minimize 
the great confidence which all of us 
have that our Company is now on the 
verge of climbing to an even larger 
plateau of growth and accomplishment 
By the continued application of those 
principles and strengths which have 
made for our record of progress in the 
past. we can achieve our objectives 
and attain newer and higher levels 
of success 


Yours respectfully. 


4T ut 


A Donn B Tatum 
Chairman of the Board 


November 22, 1976 





REVENUES 
Entertainment and rec 
Film rentals A 
Consumer products and other 


Total revenues 


COSTS AND EXPENSES OF OPERATIONS 
Entertainment and recreational activities 
Film rentals 
Consumer products and other 


Total costs and expenses of operations 
OPERATING INCOME BEFORE CORPORATE EXPENSES 
Entertainment and recreational activities 


Film rentals 
Consumer products and other 


Total operating income before corporate expenses 
CORPORATE EXPENSES 
General and administrative 


Projects and preliminary concepts abandoned 
Interest (income) expense — net 


Total corporate expenses 


INCOME BEFORE TAXES ON INCOME 


305, 298,000 
61,261,000 


57 052,000 


423,611,000 


72.899 000 
57,872,000 


29.514.000 
160,285,000 


20.474.000 
3,182,000 


(3.570.000) 


20.086 000 


140,199,000 


56,892, 


98,742,000 


877,587,000 


64,120,000 
96,636,000 


— 21,663,000 
142.410.000 


17 321,000 
6,702,000 


2,655,000 ا 
26,678,000 . 


115 741.000 


] | i 

















Taxes on income (note 2) .. 65,600.000 .. 54,000 000 
NET INCOME $ 74599000 5 61741000 
EARNINGS PER SHARE $2 41 $2 00 
See notes to consolidated tinancial statements and summary of significant accounting polices 

Total Stock holder; Total {Jet 
Assets ` Equiy = Revenues moms 
1931 S 178 $ 90 f 469 3 21 
1935 1018 805 ] 548 109 
1945 8.696 6170 4551 351 
Record 1955 21636 8899 24639 1353 
f 1965 90 792 55718 103.900 12 434 
o 1970 275.243 225 221 157 153 21759 
Growth 1971 505219 325698 174555 26850 
^in thousands) 1972 617239 467853 329437 40293 
1973 687207 519940 385065 48028 
1974 751.539 560171 423855 48 527 
1975 782 556 618742 520 0065 61741 
1976 873925 692382 5835896 744599 
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ASSETS 


CURRENT ASSETS 

Cash 

Short term investments, principally certificates of deposit 
at cost which approximates market 

Accounts receivable 

Inventories 
Film production costs (note 1) 
Merchandise materials and supplies 

Prepaid expenses 


Total current assets 
FILM PRODUCTION COSTS —NON-CURRENT (note 1) 
ENTERTAINMENT ATTRACTIONS AND FACILITIES. at cost 


Less accumulated depreciation 


OTHER BUILDINGS AND EQUIPMENT. at cost 


L ess accumulated depreciation 


CONSTRUCTION IN PROGRESS. at cost 


LAND, at cost 


OTHER ASSETS 


See notes ro conso" gateg tnancial statements and su mmary of significant accounting policies 
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CONSOLIDATED BALA 


September 30 


1976 


$ 8567000 


101 118,000 
21 287.000 


25 158 000 
3&3 Te 00 
7 434.000 


195,876,000 
45,520,000 


678.000.000 
(181 939.000) 


496.061.000 





103.812.000 
(24 185.000) 
79.627400 
31.077 000 


16,777 000 


8.987 000 
$873 .925.000 







1975 


$ 8.430.000 


32.203.000 
23 035.000 


24 024.000 
30 368.000 
7 314 000 


125,374.000 
30.224.000 


658.366.000 
(151 981 000) 


506.385 000 
93 363 000 
(20,202.000) 
73 161.000 
20,528 000 


16,586 000 


10.408 000 
$782 666 000 









ITIES At 





CURRENT LIABILITIES 
Accounts payable ` 
Payroll and employee benefits 
Property payroll and other taxes 
Unearned deposits and advances 
Taxes on income (note 2) 
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Total current liabilities Bt 720.000 


UNEARNED DEPOSITS AND ADVANCES - NON-CURRENT 3 990 000 
LONG TERM LIABILITIES 6.771.000 6.100.000 


DEFERRED TAXES ON INCOME AND INVESTMENT CREDITS 
(note 2) 89.062 000 7&6, B68 DO) 


COMMITMENTS AND CONTINGENCIES (note 5) 


STOCKHOLDERS EQUITY (note 4) 
Preferred shares. $20 par value | 
Authorized — 5 000,000 shares: none issued l 
Common shares $1 25 par value | 
Authorized — 75 000,000 shares 


Issued and outstanding — 30. 729.584 and 29.759 641 shares 38 412,000 37.199 000 
Capital in excess of par value 432 781.000 3B6. 188,000 
Retained earnings 221.189 000 195 356.000 

692382000 618.743.000 


5873925000 $782 666 0 





CONS GLIDATED STATE! 


Balance at September 30, 1974 
Exercise of stock options (note 4) 


Income tax benefit from sale of 
option shares by employees 


Dividends 
Cash (12€ per share) 
Stock (2%) 


Net incorne for the year 


Balance at September 30, 1975 
Exercise of stock options (note 4) 


Income tax benefit from sale of 
option shares by employees 


Dividends 
Cash (12€ per share) 
Stock (396 
Net income for the year 
Balance at September 30, 1976 


SE 
29 171.924 
4.278 


583,439 


29,759,641 
76,559 


893.384 


30 729.584 


MARKET PRICE AND DIVIDEND DATA 


First quarter 
Second quarter 
Third quarter 
Fourth quarter 


Years high and low 


*Adiusted for stock dividendos 


952% 


EHS EQUITY 


Cammon 
Shares 
Par Value 


$36.465.000 
5.000 


729,000 





S7 UL 
96,000 


1,117,000 


$38,412,000 


Market Price" 





1976 








High Low 
$4034 
63 50% 
62% 50 
56% 47% 


63 40% 


High 
$26% 
44% 
54% 
52% 


9416 


See nates to consolidated hnancial statements and summary of significant accounbng policies 
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Capital in 
Excess of 
Par Value 


$373,312. 000 


106.000 


273,000 


12,497,000 


386.188 000 
1,643,000 


960,000 


43 990,000 


$432,781 000 


— 1975 


Low 


$16% 
20% 
43 
38% 


16% 





Retained 
Earnings 
$150.394 000 


(3.553.000) 
(13,226 000) 


61,741,000 


195.356 000 


(3,659,000) 
(45, 107,000) 


74,599,000 
$221,189.000 





Dividends 
976 1975 
$ 03 $ 03 

03 03 

03 03 

03 03 









FINANCIAL RESOUF 
Operations 
Net income. — ' 
Expenses not affecting working capital 
Depreciation i 
Amortization of preopening costs 
Amortization of film production costs, non-current 
Projects and preliminary concepts abandoned 
Deferred taxes on income and investment credits 


Working capita! provided from operations 
Increase in long term liabilities 
Proceeds from exercise of stock options and tax benelits 


FINANCIAL RESOURCES WERE USED FOR 

Additions to entertainment attractions, facilities 
and other depreciable assets and construction in 
progress, principally Walt Disney World 

Additions to non-current film production costs 

Less transfer to current film production costs 

Reduction of long term liabilities 

Cash dividends 

Decrease in unearned deposits and advances 

Other 


INCREASE (DECREASE) IN WORKING CAPITAL 


INCREASE (DECREASE) IN COMPONENTS OF WORKING CAPITAL 
Cash 
Short term investments 
Accounts receivable 
Inventories 
Prepaid expenses 
Accounts payable 
Payroll and employee benefits 
Property payroll and other taxes 
Unearned deposits and advances 
Taxes on income 


ng DIMES 


98 


See notes to consolidated financial statements and summary of sxgn-ficant acc mam 


pda 
Iê 19-4 000 


-—— — 


18,699 ODO 
| 389 OUO 


2699000 


132 787.000 


43 708 000 
35,559,000 
(17.267 000) 

718000 
3,659,000 

2 947000 

.. 663000 


. 69987,000 


3 62. 800, 900 


$ 137 000 
68.915.000 

(1 748,000) 

3 078,000 
120.000 
(1,118,006 

1 468 600 
(1.588 000) 
(1861 000) 
(4 543000) 


$ 62800 000 


= 


"T 7344 WU 5 
960,000 


484 000 
118.588,000 


42 565 000 
22,1237 000 
(17,310,000) 
55.661 000 
4,553,000 
١ 643,000 
1,223,000 


109 472,000 
LÆR 916,000 


کے — 


+ (4814000) 
29 203 000 
(7570000) 

555 000 
(83 000) 
(1.063000) 
(3613000) 
(406 000) 
(3267 100) 
(6.826 000) 


A 8.116.000 





SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


The Companys principal business is the production and 
distribution of theatrical and television films and the 
operation of two amusement theme parks, Disneyland 
California. and Walt Disney World Florida, which are 
referred to as entertainment and recreational activities 

in addition. the Company has operations including music 
and records. character merchandising, publications 
and educational media materials. all referred to as 
consumer products and other The following summary 
of the Companys significant accounting policies is 
presented as an integral part of the financial statements 


PRINCIPLES OF CONSOLIDATION 

The consolidated financial statements include the 
accounts of the Company and its domestic and foreign 
subsidiaries, all wholly owned 


FILM PRODUCTION COSTS AND AMORTIZATION 


Costs of completed theatrical and television film 
productions (negatives), together with applicable 
capitalized exploitation costs, are amortized by charges 
to income in the proportion that gross revenue received 
by the Company during the year for each production 
bears to the estimated total gross revenue to be received 
from all sources Estimates of total gross revenue are 
reviewed periodically and amortization is adjusted 
accordingly When unamortized cost exceeds the 
estimated producers share of film rentals the carrying 
value of the film is adjusted to net realizable value 


INVENTORIES 

Costs of merchandise. materials and supplies inventories 
are generally determined on the moving average basis 
and are stated at the lower of cost or market 


ENTERTAINMENT ATTRACTIONS. FACILITIES AND 
OTHER DEPRECIABLE ASSETS 

The Company classifies the costs of its two amusement 
theme parks (rides, attractions, exhibits. shops) 
recreational facilities (lake lagoon. golf courses) theme 
resort hotels and direct support properties including 
buildings (warehouses, maintenance shops, administra- 
tion). transportation systems and roads as entertainment 
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attractions and facilites Other buildings and equipment 
consist of properties at the Burbank studio, The Village 
shopping complex and other properties not directly 
related to entertainment and recreational activities. 

Depreciation is provided principally on the straight 
line method using estimated service lives ranging from 
4 to 50 years Depreciation and maintenance and repairs 
are charged either directly to costs and expenses as 
incurred or to film production costs which are then 
amortized against income. major replacements and 
betterments are capitalized The cost and related 
accumulated depreciation of property sold or retired are 
removed from the accounts and any resulting gain or 
loss is recorded in income 


TAXES ON INCOME 

Taxes are provided on all revenue and expense items 
included in the consolidated statement of income, 
regardless of the period in which such items are 
recognized for income tax purposes. except for items 
representing a permanent difference between pretax 
accounting income and taxable income Investment tax 
credits, accounted for by the deferral method. are 
amortized as a reduction of the provision for taxes on 
income over the average service lives of the 

related assets 


STOCK OPTIONS 

Proceeds from the sale of common stock issued under 
stock option plans are accounted for as capital 
transactions and no charges or credits are made to 
income in connection with the plans 


EARNINGS PER SHARE 


Earnings per common and common equivalent share are 
computed on the basis of the average number of shares 
outstanding during each year retroactively adjusted to 
give effect to all stock splits and stock dividends It is 
assumed thal al! dilutive stock options are exercised at 
the beginning of each year and that the proceeds are 
used to purchase shares of the Company s common 
stock at the average market price during the year 


ATE 1 
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INVENTORIES — FILM | 
inventories of theatrical and | 
consist of the following comp 









1876 mn 

ars 
Released less amortization $25.820,000 326.250.000 
Completed not yet released 6.387 000 5 008 000 
In process 3B 471 000 22 890 000 


70.678 000 54 248.000 
Less Non-current filrm 
production costs 45,520 000 30 224.000 


Current lim productian costs $251 58.000 $24 024 000 








س 


Non-current film production costs Include costs of 
theatrical and television films in process of production, 
portions of completed theatrical film costs allocated 
to television and portions of completed television film 
costs allocated to foreign markets 


NOTE 2 
TAXES ON INCOME 


The provision for taxes is composed of the following 


1976 1975 
Currently Payable REESEN 
- Federal $46606,000 $32,295 000 
State 5 235.000 4.471.000 
- Foreign 3.387 000 2 489 000 
Deterred 
Federal 12.397000 16321000 
- State 808.000 1.224.000 
Investment credits amortized (2833000) (2800000) 


$65 600000 $54 000.000 


The significant components of deferred taxes on income 
included in the provision for taxes on income are 
as follows 


19?6 1975 


[Reciassihied) 
Excess of tax over book 


depreciation and amortization 
Investment credits claimed for tax 
purposes In excess of amorlization 
under deferral method for financial 
reporting purposes 581 000 3,232 000 


Other (2439000) (! 360000) 


Total provision for deferred taxes 
on income 510372000 745000 


$12230000 $12 0 





Fede ral inc 


ate income fa 
tax benefi 
Reduction in taxes resulting from. 
Investment tax credits 
Tax benetit from domestic internakonal 
sales corporation (12) (IN 


Other n 


— | 
Effective income tax rate AR — 467 
^oc, a 


Net deterred taxes of $6,254,000 at Septembar 30, 1976 
($8,076,000 — 1975) are included in taxos on income 
shown under current liabilities on tha balance shunt 

Deferred investment tax credits amount to $17. 260,000 
at September 30, 1976 ($16.679 000 1975) 

The United States Court ot Appoals lor the Ninth Circuit 
on August 5, 1976 atfirmed a decision by tho United 
States District Court in favor ol the Company in 
connection with the Company's claim for à relund of 
tax in the amount of $715,000, plus interest attributable 
to investment tax credits on theatrical and television 
productions for its fiscal year 1970 The case was 
remanded to the District Court tor a decision as to 
whether any of the credits should be offset by adjustmonts 
to film amortization The claimed amount will not tx: 
reflected in the Company's accounts until collection 
is assured 


NOTE 3 
PENSION PLANS 
The Company contributes to various domestic trustee 
pension plans under union and industry-wide agreements 
Contributions are based on the hours worked by or 
gross wages paid to covered employees The Company 
has no past service liability under these plans 

The Company has pension plans covering substantially 
all of its domestic employees not covered by union or 
industry pension plans The plans are funded by 
Company and employee payments to atrustadministered 
by a bank At June 30 1976 the date of the latest 
actuarial evaluation the mark et value of the funds assets 
exceeded the actuanally computed vested benefits by 


E fo 
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in thousands of dollars. except for per share data! 


Summary of Operations by Lines of Business 


1976 








1975 


1974 















































REVENUES 
Entertainment and recreational activities $378,197 5337073 3282425 3261514 6 
Film rentals 119.133 112,528 90,390 76.159 70.765 
Consumer products and other 86566 70,405 O ` 244092 35.256 
Total revenues 583896 520006 429889 385065 329437 
COSTS AND EXPENSES OF OPERATIONS 
Entertainment and recreational activities 305.298 272953 236517 211883 185618 
Film rentals 61.261 55.892 44,575 40,163 SOMA 
Consumer products and other 57052 48742 35,196 2/189 19 285 
Total costs and expenses of operations 423611 377587 316288 279835 240010 
OPERATING INCOME BEFORE CORPORATE EXPENSES 
Entertainment and recreational activities 72 899 64.120 45.908 49.631 37,798 
Film rentals SUB 56,636 45815 35 996 35,658 
Consumer products and other 29514 21.663 21,878 19,603 15,971 
Total operating income before 
corporate expenses 160,285 142419 113601 105230 89,427 
CORPORATE EXPENSES 
General and administrative 20.474 17821 16.079 15,224 13,219 
Projects and preliminary concepts abandoned 3.182 6,702 1285 
Interest (income) expense — net (35/0) = 22655 .. 7266 AROS 1815 
Total corporate expenses 20,086 26678 24630 19,486 15,034 
INCOME BEFORE TAXES ON INCOME 140.199 115,741 88,971 85.744 74,393 
Taxes on income . 65,600 94.000 40444 37,716 34.100 
NET INCOME $ 74599 $ 61741 $ 48.527 $ 48028 $ 40,293 
EARNINGS PER SHARE* $2 41 $2 00 $158 $1.57 SES 
CASH DIVIDENDS PER SHARE Due $ 12 $ abe E $ 10 
Financial Position 
Current assets $195.876 $125,374 $101,083 $ 78451 $ 67.268 
Less current liabilities 81.720 74.018 58 843 68,450 52.720 
Working capital 114156 51356 42240 10001 14,548 
Entertainment attractions and facilities 496061 506.385 480,630 453747 444610 
Other assets 181988 150.907 169826 155.089 105.36! 
792,205 708648 692696 618837 564519 
Less other liabilities 99,823 89905 132525 104897 90.666 
otockholders equity $692,382 $618743 5560171 55133940 3 
stockholders equity per share $2233 $2004 RT SIAT 515 8 
Average number of common and common ue = gene 
equivalent shares outstanding during 
the year 31009 30874 30658 30650 29829 


‘See summary of significant accountng DO eg 
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"te following information ts 
understanding and evaluatio 









changes tn the various items on the Sur vo 


Operations Reference should also be made { ad discussion É 


of the various aspects of the Company's business and 
to statistical data set forth elsewhere in this Report 
and to the section on the Summary of Significant 
Accounting Policies 


ENTERTAINMENT AND RECREATIONAL ACTIVITIES 


Revenues and Operating Income (before corporate 
expenses) increased in 1976 over 1975 due primarily to 
increased attendance. per capita spending. and lodging 
revenues Price increases averaging 11% at Walt Disney 
World and 8% at Disneyland were effected in December. 
1975 and June. 1976. respectively Gross profit margins in 
food and merchandise improved at both Walt Disney 
World and Disneyland. while operating margins were 
maintained. Almost 5096 of the total increase in theme 
park costs and expenses represented additional labor 
costs. divided equally between normal increases in union 
labor rates and additional labor man-hours The increase 
in labor man-hours was caused in part by the first full 
year's operation of new Tomorrowland attractions at 
Walt Disney World which opened in January. 1975 and 
operating costs for America on Parade, staged in both 
theme parks from June, 1975 to September, 1976 Costs 
of materials and services, depreciation and utility costs 
were all factors contributing to increased costs 
of operation 

During 1975, attendance and revenues at both 
Disneyland and Walt Disney World increased over 1974. 
when tourism was adversely affected by public concern 
regarding the availability of gasoline 


FILM RENTALS 


Worldwide Revenues and Operating Income increased 
in 1976 over 1975 due to record foreign theatrical rentals 
and worldwide television revenues Domestic theatrical 
film rentals declined 1 1% Domestic television film rentals 
increased in 1976 over 1975, due primarily to the 
broadcast of additional theatrical films on both Saturday 
and Sunday nights. and additional revenues from the 
re-syndication أه‎ The Mickey Mouse Club' Costs and 
Expenses in 1976 and 1975 increased primarily as 

a result of increased amortization and distribution 
expenses. particularly foreign theatrical distribution 
expenses in 1976 Revenues and Operating Income 
Increased in 1975 and 1974 due to increased worldwide 
theatrical film distribution resulting from both continuing 
public acceptance of the Companys films and increased 
marketing efforts 


and in 1976 as a Ger af the oa x voar & ed 

of The Village shopping complex in Lake Buena Vista. 
Florida Revenues from record and music operations 
rebounded strangly in 1976 trom the racession- impacted 
levels of 1975, a decline which adversely altected 
operating income in the Consumer Products Group 
during 1975 as compared to 1974 During the year, both 
revenues and expenses from the Walt Disnoy Distributing 
Company declined from 1975 duu to a change in the 
Company's operating policy, under which ma of 
character merchandise formerly manufactured for the 
Companys account and distributed to third parties by 
the Company, will now be manultactured under regula 
character merchandise licensing agreemearits 


GENERAL AND ADMINISTRATIVE EXPENSE 

General and Administrative expenses increased in 19 76 
over 1975 due to normal increases in labor and other 
expenses. 1976 and 1975 include costs related to thy 
marketing of World Showcase/EPCOT 1976 also 
includes Independence Lake administrative costs There 
were no such costs in 1974 


PROJECTS AND PRELIMINARY CONCEPTS ABANDONED 
Costs of Projects and Preliminary Concepts Abandoned 
during the last three years represent a recognition, after 
evaluation, that certain projects in the concept and 
design stages which had been in work for varying ports, 
of time had no foreseeable future use It is a normal 
ongoing practice for the Company to dispense with all 
such work which has no immediately discernible future 
value During 1976, these costs decreased by 537, 
because 1975 included the expensing. upon the 
completion of the first phase of Walt Disney Worid 

of a number of projects in the concept and design 
stages which were determined to have no immediate 
foreseeable use 


INTEREST (INCOME) EXPENSE—NET 

During 1976. the Company realized greater interest 
income from short-term investments and interest 
expense was substantially reduced Interest expense iri 
1975 is attributable primarily to long-term bank debt 
which was prepaid in July. 1975 In 1974 interest 
expense Is represented by both long-term debt and a 
revolving bank loan that «as paid in July 1974 

TAXES ON INCOME 

A full explanation of the provisions for taxes on incorne 
for 1976 and 1975 is given in Hote 2 of Motes to 
Consolidated Financial Statements 
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PARENT COMPANY 


WALT DISNEY PRODUCTIONS 

500 S Buena Vista Street Burbank, California 

Produces motion pictures for theatrical and television distribution 
- operates Disneyland Park — conducts ancillary activities 


PRINCIPAL SUBSIDIARIES 

BUENA VISTA DISTRIBUTION CO INC 

Irving H Ludvag - President 

Distributes syndicates and sells domestically the produc! of Walt 
Disney Productions. including 34mm theatrical film, television 
shows and records and albums 


BUENA VISTA INTERNATIONAL INC 

Harold P Archinal — President 

Supervises the distribution of Walt Disney Productions: 35mm 
theatacal film, 16mm film and television shows in foreign countries 
except the Western Hemisphere 


CELEBRITIES INC 
Richard A Nunis—President 
Operates Celebrity Sports Center 


WALT DISNEY MUSIC COMPANY 

E Cardon Walker — Chairman of the Board 

Merl C Dean —Vice President — General Managar 
Music Publishing - ASCAP affiliate 


WONDERLAND MUSIC COMPANY INC 

E Cardon Walker —Chairman of the Board 

Merril C Dean —Vice President — General Manager 
Music Publishing — BMI affiate 


WALT DISNEY EDUCATIONAL MEDIA COMPANY 

E Cardon Walker President 

James P dimirro— Executive Vice President 

Distributor - 16mm film audio-visual educational materials and 
8mm home movies 


WALT DISNEY WORLD CO 

Donn B Tatum—Chairman of the Board 

E Cardon Walker— Presidenl 

Richard A Nuns — Executive Vice President 

Robert C Allen — Vice President — Resorts and Chairman 
Operating Committee 

James P Armstrong — Vice President - Food 

Carl G Bongirno — Vice President — Treasurer 

Edward B Crowell — Vice President- Facilities 

Roben F Jam Vice President - Entertainment 

Jack B Lindquist — Vice President — Marketing 

Robert K Matheison — Vice President - Operations 

James P Passilla — Vice President — Employee Relations 

Howard Roland — Vice President - Construction Contract 
Aoministrahon and Purchasing 

Philip N Smith - Vice President — Legal and Secretary 

Charles Ray Maxwell — Controller 

Operates Walt Disney World 


WALT DISNEY TRAVEL CO INC 


Jack B Lindquisl - Pres:dert 
Markets wholesale and retail teur packages 


LAKE BUENA VISTA COMMUNITIES INC 

E Cardon Walker — President 

Owns the Community of Lake Buena Vista operates the Village 
and eases townhouses residences and hotel sites 


VISTA COMMUNICATIONS INC 

A partner in Vista-Flonda Telephone System ot which 

the following are officers 

Mchae L Bagnall - Chairman of Management Committee 
Judson W Perrins - General Manager 

The Partnership aperales telephone and related 
communications systems 


Tms report is distributed for the information of stockholders and 
employees of the Company It is not to be considered either as a 
prospectus Or Circular in connection wih the purchase and/or sale of 
securites nox يا‎ if 10 be considered a part of the proxy soliciing 
materal of the Company for the annual meeting of ts stockholders 
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CORPORATE OFFICERS 

Donn B Tatum 

Chairman of the Board 

E Gardon Walker 

President 

Michael L Bagnall 

Vice President — Finance 

Barton K Boyd 

Vice President— Retail Merchandising 


Ronald J Cayo 

Vice Presiden! - Business Affairs 
Roy E Disney 

Vice President 


Robert W Gibeaul 
Vice President - Studio Operations 


Vincent H Jefferds 
Vice President - Marketing — Consumer Products Division 


Ronald W Miller 
Vice President — Executive Producer 


Richard T Morrow 
Vice President — General Counsel 


Richard A Nunis 
Vice President - Operations — Disneyland and Walt Disney World 


Howard Holand 
Vice President — Construction Contract Administration 
and Purchasing 


James L Slewart 
Vice President — Corporate Relations 


George A Sullivan 

Vice President — Tax Administration 
Lawrence E Tryon 

Vice President and Treasurer 

Franklin Waldheim 

Vice President and Eastern Counsel 

Lulher R Marr 

Secretary - Legal 

Bruce F Johnson 

Controller 

Leland L Kirk 

Assistant Secretary Treasurer 

William Allen Jones 

Assistamt Secretary 

Dons À Smith 

Assistant Secretary 

Donald A Escen 

Assistant Treasurer and Assistant Controller 
Douglas E Houck 

Assistant Controller 

Donald E Tucker 

Assistant Controller 

STOCK TRANSFER AGENTS 

Bank of America NT&SA San Francisco 
STOCK REGISTRARS 

Bank ol America N T&S A San Francisco 
STOCK EXCHANGES 

The common stock ol the Company is listed for trading on the 
New York and Pacific Stock Exchanges 
INDEPENDENT ACCOUNTANTS 

Price Waterhouse & Co Los Angeles 


ANNUAL MEETING OF STOCKHOLDERS 
Second Wednesday in February 





A copy of the Company s annual report to the Secunties and 
Exchange Commission (Form 10-K) will be furnished without charge 
to any stockholder upon written request to the Secretary —L egal 

Watt Disney Productions 500 S Buena Vista Street 

Burbank Calforma 91521 








visit Wall ney World € sive 4 4 ration hamburge 4 A4 
1 ضام‎ frozen bananas and H 700 parents De 


Look to the name Walt Disney for the finest in family entertainment 








